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DATE : December 4, 2007

RE: Res pons e  to  La te -Filed  Exhibit - Va lle y Utilitie s  Wa te r Compa ny, Inc.
Docke t No. W-01412A-07-0560 (Emergency Ra tes) and
Docke t No. W-01412A-07-0561 (Fina ncing)

At the  he a ring on Nove mbe r 16, 2007, the  Adminis tra tive  La w Judge  re que s te d
tha t Va lle y Utilitie s  Wa te r Compa ny, Inc. ("Compa ny") submit a  writte n e s tima te  for the
re p la ce me nt o f the  we ll pump cos t to  s upport the  re que s te d  $250 ,000  fina ncing
applica tion. Also on November 16, 2007, the  Company docke ted the  written es tima te  for
the  drilling of a  ne w we ll a t $l82,840, in which S ta ff te s tifie d tha t the  cos t of the  we ll
drilling portion was  reasonable .

On  Nove mbe r 30 , 2007 , the  Compa ny docke te d  its  e s tima te d  we ll pump
re pla ce me nt cos t of $48,735 a s  a  la te -file d e xhibit. S ta ff ha s  re vie we d this  pump
replacement cost and finds it to be  reasonable .

In summa ry, the  Compa ny's  fina ncing re que s t for up to $250,000 for the  drilling
of a  ne w we ll a t $182,840 a nd the  we ll pump re pla ce me nt cos t of $48,735, tota ling
$23 l ,575, is reasonable.
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S e rvice  Lis t for: Va lle y Utilitie s  Wa te r Compa ny
Docke t Nos . W-01412A-07-0560 & W-01412A-07-0561

Mr. Richa rd L. S a llquis t, Esq
Sallquis t, Drummond, & O'Con11or, P .C
4500 South Lakeshore  Drive . Suite  339
Tempe , Arizona  85282

Mr. Chris tophe r C. Ke e le y
Chie f, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix. Arizona  85007

Mr. Ernes t G. Johnson
Dire ctor. Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix. Arizona  85007

Ms . Lyn Fa nne r
Chie f, He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix. Arizona  85007


